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media houses were yesterday turned |

away from covering the ongoing presi-
dential tour of the Parish Development
Model (PDM) in Bunyoro Sub-region.

The two media houses, which were in-
formed on Wednesday that they could
not proceed with their coverage of
the tour, include Nation Media Group
(NMG@G), with its brands NTV and Dai-
Iy Monitor, and another media house,
NBS.

Both media houses had submitted the

names of their reporters to cover the
four-day event in Bunyoro from Tues-
day to Friday.

On the first day; the reporters from the
two media houses found their names
missing from the State House media list
for the event in Butiaba Sub-county; Bu-
liisa District, where President Musev-
eni was meeting Mr Titus Tumusiime,
a PDM beneficiary. The media houses
had submitted their names to the rele-

vant accrediting authorities.
The reporters, however, managed to
speak to the individuals at the check-

point for clearance and were allowed to |

cover the event, and their stories were
published and aired.

However, yesterday, when the Presi-
dent was set to commission the con-
struction of Bunyoro University in Bu-
himba Sub-county,Kikuube District, the
journalists were turned away.

The journalists were asked to return
to Hoima Town, with one official claim-

ing he had received “orders from above”,

while their counterparts from oth-
er media houses continued with their
work.

The journalists were turned away be-
fore President Museveni arrived for the
ceremony at Bunyoro University before

proceeding to cover the commissioning |

' of the Hoima Olympic Stadium, which

'NMG journalists turned away from Museveni event

HOIMA. Journalists from two majory |

isunder construction and set to host the
2027 AFCON.
The reasons for the two media houses

| being denied coverage of the presiden-
tial PDM tour remain unclear. While still

in Bunyoro, the President is set to hold
a leaders’meeting in Kiryandongo Dis-
trict today and a public rally at Kahude
playground in Kagadi District tomorrow.

We were unable to get comments from
State House press secretaries.
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Govt races against time as
Umeme handover looms

Officials admit the gov-
ernment’s unreadiness
in taking over the power
distribution, with the
line minister saying the
Umeme buyout could
increase.

BY BUSEIN SAMILU

ith less than 12 days remain- :
ing until the power distribu- ;|
tion concession expires, the °
Ugandan government is in :
a frantic race to secure $191 million :
(Shs695.9 billion) for the Umeme buy-
out and $50 million (Shs182.1 billion) :
for Uganda Electricity Distribution
Company Ltd’s (UEDCL) initial invest- :

ment.

As officials from the Electricity Regu-
latory Authority (ERA) admitted to the
government’s unreadiness in taking :
over the power distribution, line Minis-
ter Ruth Nankabirwa also said the buy- :
out could increase from what had been

anticipated.

Effective April 1,the UEDCL will be in '

charge of distributing power across the

country after Umeme’s 20-year conces-

sion ends naturally.
The government last year informed

Umeme Ltd that their concession, :
which started on March 1,2005,willnot
be renewed upon expiry on March 31 :

this year.

“The minister in the letter asked us to

start preparing to hand over to the gov-

Ruth Nankabirwa, Energy minister

ernment, which we are doing,”Mr Peter :
Kauju, the Umeme spokesperson, told :

Daily Monitoryesterday.

To further allay people’s fears, the
ministry yesterday said that the ap- :
proval of the buyout amount by Parlia- :

ment is in the advanced stages.

Assurance

“The buyout amount is a claim by
Umeme for capital investments made
and not recovered by the end of the :

concession. This further confirms the
government’s unwavering commit-
ment to honouring its contractual ob-
ligations while ensuring a smooth tran-
sition in the electricity distribution sec-
tor,”the ministry said in a statement.

The Auditor General, Mr Edward Akol,
is expected to release the final report
on March 28 detailing the exact fig-
ure the government will pay for the
Umeme buyout.

Parliament on March 12 approved a
Shs4.2 trillion Supplementary Budget
of which Shs725.42 billion will go to-
wards the financing of the Umeme buy-

{ & 'l'he Cabinetiin I-‘ehruany appwveda
+ s the $291m basing it on the AG’srecent.

. reports that indicated Umeme’s invest-
ments had grown.
The Daily Monitoron March 6 report-

© ing $231.7m (Shs844.2b) as the buyout :
¢ amount.

¢ This amount, the newspaper report-
ed, was exclusive of applicable tax-
es,and computed based on the net ac-
cumulated capital investments of the
Lease and Assignment Agreement.

Mr Kauju yesterday declined to talk
about the buyout amount and simply
said they are working towards handing
it over as the government asked them.

According to Daily Monitor's March
6 report, Umeme in the documents re-
viewed, estimated that they have in-
vested in the region of $832.1m (Shs3
trillion), of which $603m (Shs2.19 tril-
lion)is capital recoverable at the end of

as uncoverable investments when the
concession runs out.

Energy Minister Ruth Nankabirwa

_.on Tuesday told Parliament’s Commit-

ed that Umeme, according to the doc-
. uments the newspaper saw, was eye- :

. Umeme buyout. The Ugandan

the concession and $223m (Shs812.5b) :
. $200m (Shs728.7b) because the firm is
. still investing. “For example on Friday,
: there was a power problem at the Gga-

'tee on:Natural Resources that the fi- m installing'a new transfornier;which is
nal AGsaudit could push-the Umeme ;u bigger thanthe old:one: So there-are -

Ziria Tibalwa, ERA CEO

ShsBQBh

government is in a frantic race
to secure $191 million (Shs695.9
billion) for the Umeme buyout.

Shs182b

UEDCL investment. The go-
vernment is seeking $50 million
(Shs182.1 billion) for Uganda
Electricity Distribution Company
Ltd’s (UEDCL) initial investment

buyout to $195m (Shs710.5b) or even

: ba substation and Umeme was onsite ,

. those interventions Umeme has to
. bear till the end,”she said.
. Relatedly, the Chief Executive Officer
. of the Electricity Regulatory Authori- :
i ty (ERA), Ziria Tibalwa, on Tuesday told
: legislators on the National Economy
: Committee that Umeme is investing at
. the last minute because they operate a
: live network.
“For example, if today Parliament is off
and the transformer is blown, do you !

. were to say that in the last month they
; (Umeme) have done nothing, we would
¢ bestuck,” she added.

' fice buildings;10-Very High Frequency

: auch as Karamoja,
- ni, borders of
KISOI'O and Bunagana,” he said.

(VHF) sites, and eight pieces of open land.

. UEDCL initial investment

In the same meeting with the MPs on

the National Economy Committee, Ti-

i balwa cast doubt on the government’s
: readiness to take over the distribution

wait for April 2025 when UEDCLis here? |
Idon’t know whether it is a coincidence,
but in the last month, we have had seri-
ous ou ,>she said.

“We had vandalism, the whole of West-
ern Uganda went off, and we had two
cables that gave way on Entebbe. If we

The distribution network operated by
Umeme comprises, among others, 60
substations, 15 switch stations, 32,794
low voltage lines, 18, 756km of medi-
um voltage lines, and 19,319 distribu-
tion transformers. Added to the mix

are non-network assets such as 22 of: 7

: sub-sector, which she blamed on the de-
¢ layed securing of the $50m (182.1b) ini-

tial investment amount.“On our side, we
aren’t even ready with the $50 million

. for UEDCL to start, let alone, the conces-

sion agreement wouldn’t allow UEDCL

. tostepin,”she said.

Government learning process

“This is a learning process for the gov-
ernment that as we continue engaging
in new contracts, we need to find ways of
flexibility and escape routes where UED-
CL should have started working hand in
hand with Umeme, where UEDCL would
invest long before the concession agree-
ment,’she said.

But the ministry in a statement yester-
day said that its Finance counterpart is
in the advanced stages of securing the re-
quired $50 million through internal bor-
rowing to support UEDCL capital invest-
ments.

“By the end of next week, these funds
will be available to ensure that UEDCL
is financially equipped to improve the

qualityof service;” the statement reads

inpart. 1

Bl

i




